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International headlines
‘Better communication’ to be the theme of the second term of the IASB Chairman
At the IFRS Foundation’s annual European Conference currently held in Zurich, 
IASB Chairman Hans Hoogervorst outlined plans to prioritise improvements to the 
communications effectiveness of financial statements.

After the usual remarks on IFRS adoption around the world, Mr. Hoogervorst turned 
to the main message of his speech. He explained that “preparers sometimes experience 
financial reporting as too much of a compliance exercise and investors sometimes believe that 
the financial statements depict performance in an insufficiently clear manner”. As he noted, 
valuable information gets drowned out by ‘tick the box’ disclosures and voluminous, but 
poorly organised and presented financial data. Mr. Hoogervorst also commented on 
preparers presenting alternative performance measures that are not based on IFRSs to 
paint a rosier picture than reality. Finally, he mentioned non-financial information on, for 
example, sustainability issues.

To help investors see what preparers are actually saying, the IASB therefore needs to do 
more work to increase the communication effectiveness of financial statements, as   
Mr. Hoogervorst said. To this end, and to make sure that financial statements communicate 
as clearly as possible what preparers are doing, the IASB will take a fresh look at how 
financial information is presented, how it is grouped together, and in what form it is made 
available.

The main projects Mr. Hoogervorst mentioned that will contribute to this mission are 
the project on primary financial statements, the disclosure initiative, and the project on 
financial instruments with characteristics of equity. He also promised that the IASB would 
have a closer look at digital reporting and non-financial reporting.

Click here to access the full text of Mr. Hoogervorsts’s speech on the IASB website.

IASB posts webcast on IFRS 16 lessee measurement
As part of the IASB’s webcast series on IFRS 16 implementation, the IASB staff has made 
available a webcast discussing the measurement requirements for lessees in IFRS 16 ‘Leases’.

The webcast discusses the measurement of lease liabilities (lease term, variable lease 
payments, in-substance fixed lease payments, discount rate) and the measurement of 
right-of-use assets.

The new webcast and all previous webcasts of the series available on the IFRS 16 
implementation page on the IASB’s website.

Click here for more information.

For more information please see  
the following websites:

www.iasplus.com

www.deloitte.com

International headlines

Deloitte IFRS communications and 
publications

IASB and IFRS Interpretations 
Committee meetings

Hot topics on IFRS

Comment letters

Effective dates

http://www.ifrs.org/Features/Pages/Hans-Hoogervorst-better-communication.aspx
http://www.ifrs.org/Current-Projects/IASB-Projects/leases-implementation/Pages/IFRS-16-Leases-Implementation.aspx
www.iasplus.com
www.deloitte.com
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IASB addresses definition of a business and accounting for previously held interests
In a combination of two of its current implementation projects, the IASB has today published ‘Definition of a 
Business and Accounting for Previously Held Interests (Proposed amendments to IFRS 3 and IFRS 11)’. Comments on the 
exposure draft are requested by 31 October 2016.
 
Background
The post-implementation review of IFRS 3 Business Combinations revealed that entities have difficulties when 
determining whether they have acquired a business or a group of assets. As the accounting requirements for 
goodwill, acquisition costs and deferred tax differ on the acquisition of a business and on the acquisition of a 
group of assets, the IASB decided to issue narrow scope amendments aimed at resolving the difficulties that arise 
when an entity is determining whether it has acquired a business or a group of assets.

At the same time, the IFRS Interpretations Committee received and discussed several issues around transactions 
involving previously held interests in order to determine whether or not previously held interests should be 
remeasured. The Interpretations Committee recommended to the IASB to make certain amendments and the 
IASB agreed to follow the Committee’s recommendation, provided the amendments were grouped with and 
conditional on other amendments relating to the definition of a business.

As a consequence, the IASB now issues one exposure draft addressing the definition of a business as well as the 
accounting for previously held interests in the assets and liabilities of a joint operation in transactions in which an 
investor obtains control or joint control of a joint operation that meets the definition of a business.
 
Suggested changes
The amendments proposed in ED/2016/1 Definition of a Business and Accounting for Previously Held Interests 
(Proposed amendments to IFRS 3 and IFRS 11) are:

Definition of a business (changes to the implementation guidance of IFRS 3 only)

 • A business consists of inputs and processes applied to those inputs that have the ability to contribute to creating 
outputs, while a business need not include all of the inputs or processes that the seller used in operating that 
business and need not have an output. However, if there is no output, the set is a business only if it includes an 
organised workforce with the necessary skills, knowledge, or experience to perform an acquired substantive 
process that is critical to the ability to develop or convert another acquired input into output.

 • If substantially all of the fair value of the gross assets acquired is concentrated in a single identifiable asset or 
group of similar identifiable assets, then the set of activities and assets is not a business.

 • Tangible and intangible assets, different classes of tangible assets, identifiable intangible assets in different 
intangible asset classes, financial assets and non-financial assets, and different classes of financial assets shall 
not be combined into a single asset or considered a group of similar assets.

Accounting for previously held interests (changes to IFRS 3 and the implementation guidance of IFRS 11)

 • Acquisition of control over a joint operation that meets the definition of a business is a significant economic 
event that warrants remeasurement of previously held interests in the assets and liabilities of the joint operation 
at fair value at the time an investor obtains control of the joint operation.

 • Acquisition of joint control over a joint operation that meets the definition of a business is not an event that 
warrants remeasurement of previously held interests in the assets and liabilities of the joint operation at the 
time an investor obtains joint control over the joint operation.

 
Interaction with the FASB
The exposure draft notes that IFRS 3 is the result of a joint project between the IASB and the FASB and the 
business combinations requirements under IFRSs and US GAAP are substantially converged. However, even 
though the FASB (that had received similar feedback) and the IASB have worked together to respond to problems 
with the definition of a business, the IASB decided to expose amendments to the application guidance of IFRS 3 
that are different from the wording exposed by the FASB in November 2015 although the results are expected to 
be substantially the same.
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Effective date and transition requirements
The ED proposes that the amendments would be applied to business combinations for which the acquisition date 
is on or after the effective date. Earlier application would be permitted.
 
Additional information
Please click for:

 • IASB press release (link to IASB website);

 • access to the exposure draft on the IASB website;

 • our IAS Plus project page on IFRS 3 – Definition of a business; and

 • our IAS Plus project page on IFRS 3/IFRS 11 – Remeasurement of previously held interests.

IASB issues ‘Investor Perspectives’ on disclosure effectiveness
The IASB has issued the latest issue of “Investor Perspectives.” In this edition, IASB board member Pat Finnegan 
discusses improving disclosure effectiveness.

This issue of Investor Perspective features:

 • An examination of capitalisation tables;

 • A closer look at the IASB’s projects on Conceptual Framework and financial instruments with characteristics of 
equity;

 • A solicitation for ideas on “more efficient and effective way for investors and lenders to obtain a comprehensive 
picture of the rights and obligations created by a company’s liability and equity claims”; and

 • Recent resources related to disclosure effectiveness.

For more information click here to see the June 2016 edition of the Investor Perspectives newsletter on the IASB’s 
website.

IFRS 9 endorsement in the EU takes next hurdle
On 27 June 2016, the Accounting Regulatory Committee (ARC) voted in favour of endorsing IFRS 9 ‘Financial 
Instruments’ for use in the European Union. Final endorsement is currently expected in the fourth quarter of 2016.

The development is reflected in an updated EFRAG endorsement status report.

Click here for more information.

IASB Chairman speaks on the IASB’s reactions to the global financial crisis
At an event celebrating the 25th birthday of the Portuguese Securities Market Commission CMVM, IASB Chairman 
spoke on a variety of topics including developments at the IASB after the onset of the global financial crisis and 
IFRS 9.

Sketching progress that has been achieved in the regulatory field after the global financial crisis, Mr. Hoogervorst 
first pointed at the increased use of IFRSs around the world. This, he stated, has brought “tremendous benefits 
to the global economy in terms of transparency, accountability and efficiency”. In terms of standard-setting he 
then mentioned the completion of IFRS 15 and IFRS 16 and the near completion of the new standard on insurance 
contracts. The completion of IFRS 9 he called the IASB’s main response to the financial crisis.

Looking more deeply into IFRS 9 Financial Instruments, Mr. Hoogervorst explained the new expected loss model 
that means that full lifetime losses will have to be recognised as soon as a significant increase in credit risk has 
taken place. He noted that implementation of the expected loss model will require considerable effort, particularly 
in jurisdictions where the banking system is suspected of harbouring a lot of problem loans. In these jurisdictions 
proper implementation of IFRS 9 could be a huge challenge for auditors, market and prudential regulators. He 
warned and encouraged his audience: “Expect to hear a lot of complaints, but stand resolute in your determination to 
do the right thing!”

http://www.ifrs.org/Alerts/ProjectUpdate/Pages/International-Accounting-Standards-Board-proposes-narrow-scope-amendments-to-IFRS-3-and-IFRS-11.aspx
http://www.ifrs.org/Current-Projects/IASB-Projects/Definition-of-a-business/Documents/Proposed-amendments-to-IFRS-3-and-IFRS-11-June-2016.pdf
http://www.iasplus.com/en/projects/narrow-scope/ifrs-3-def-bus?id=en:link:ifrs_on_point
http://www.iasplus.com/en/projects/narrow-scope/ifrs-3-ifrs-11?id=en:link:ifrs_on_point
http://www.ifrs.org/Investor-resources/Investor-perspectives-2/Documents/Investor_Perspective_June_2016.pdf
http://www.iasplus.com/en/publications/efrag/2016/27-june/file?id=en:link:ifrs_on_point
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After discussing accounting, Mr. Hoogervorst strayed beyond the remit of the IASB and offered his thoughts on 
audit, bank capital, leverage in the global economy, and unchartered waters in general.

Click here to access the full text of Mr. Hoogervorst’s speech on the IASB website.

IASB updates work plan
Following its June 2016 meeting, the IASB has updated its work plan. Changes to the work plan include:

Major projects

 • No changes made to major projects.

Implementation projects

 • Annual Improvements (2015-2017): Updated to indicate that a decision on the direction of the project is now 
expected within 3 months; previously it was within 6 months.

 • Remeasurement at a Plan Amendment, Curtailment or Settlement / Availability of a Refund of a Surplus from a Defined 
Benefit Plan: Updated to indicate that a decision on the direction of the project is now expected within 3 months; 
previously it was within 6 months.

 • Draft IFRIC Interpretation – Uncertainty over Income Tax Treatment: Updated to indicate that a decision on the 
direction of the project is now expected within 3 months; previously it was within 6 months.

 • Draft IFRIC Interpretation – Foreign Currency Transactions and Advance Consideration: Updated to indicate that a final 
interpretation is expected within 6 months; previously it was after 6 months.

Finally, the IASB has updated the details of the primary financial statements research project indicating that initial 
research will focus on:

 • the structure and content of the statement(s) of financial performance;

 • the potential demand for changes to the statement of cash flows and the statement of financial position; and

 • the implications of digital reporting for the structure and content of the primary financial statements.

Click here for the revised IASB work plan available on the IASB’s website.

IFRS Foundation updates its Due Process Handbook for IFRS Taxonomy
The IFRS Foundation trustees have issued an updated Due Process Handbook which incorporates the due process 
for developing and maintaining the IFRS Taxonomy.

Specifically, the changes to the IFRS Taxonomy due process are:

 • “The Board will review and approve IFRS Taxonomy content where it reflects new or amended IFRS Standards.”

 • “A newly established IFRS Taxonomy Review Panel of three-to-five Board members will review the IFRS Taxonomy 
common practice content.”

 • “The drafting and approval of each Proposed IFRS Taxonomy Update will take place at the same time that the 
related IFRS Standard is finalised.”

 • “The role of the IFRS Taxonomy Consultative Group will be formalised within the due process.”

The updated Due Process Handbook also incorporates an amendment approved by the DPOC to extend the interval 
between the Board’s Agenda Consultations from three-to-five years, a change proposed by the Board as part of its 
2015 Agenda Consultation.

For more information, see the press release, feedback statement, and Due Process Handbook page on the 
IASB’s website.

http://www.ifrs.org/Features/Documents/2016/Hans-Hoogervorst-speech-CMVM-Conference-Lisbon-24-June-2016.pdf
http://www.ifrs.org/Current-Projects/IASB-Projects/Pages/IASB-Work-Plan.aspx
http://www.ifrs.org/Alerts/Governance/Pages/-IFRS-Foundation-revises-Due-Process-Handbook-to-incorporate-IFRS-Taxonomy.aspx
http://www.ifrs.org/DPOC/Due-Process-Handbook/Documents/IFRS-Taxonomy-Due-Process-Feedback-Statement-June-2016.pdf
http://www.ifrs.org/DPOC/Due-Process-Handbook/Pages/Due-Process-Handbooks.aspx
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IASB member discusses principle-based accounting
In an article published by Compliance Week, IASB member Gary Kabureck discusses keys to a successful principle-
based approach.

Mr. Kabureck focused on the following key aspects:

 • The importance of a robust conceptual framework.

 • An understanding that rules will not be able to cover all situations.

 • Use of reasonable judgement in the decision making process.

 • Comparability in the application in accounting rules and the benefit to primary users of financial statements.

For more information, click here to see the article on the IASB’s website.

IFRS Foundation trustees seeks IASB Board members
The IFRS Foundation trustees are currently seeking nominations for two vacancies in the IASB’s Board. The Board 
is comprised of 14 members containing a mix of experience in standard-setting, financial reporting, and education.

The new members will initially serve a five-year term with the possibility of being renewed for another three years. 
Nominations for IASB board membership close on 8 July 2016. 

For more information, click here to see the press release on the IASB’s website.

IASB clarifies the classification and measurement of share-based payment transactions 
The International Accounting Standards Board (IASB) has published final amendments to IFRS 2 ‘Share-based 
Payment’ that clarify the classification and measurement of share-based payment transactions. The amendments 
address several requests that the IASB and the IFRS Interpretations Committee received and that the IASB decided 
to deal with in one combined narrow-scope project. 

Background
The IASB and the IFRS Interpretations Committee received a number of requests related to IFRS 2 Share-based 
Payment. Respondents asked for clarification on:

 • The accounting for cash-settled share-based payment transactions that include a performance condition;

 • The classification of share-based payment transactions with net settlement features; and

 • The accounting for modifications of share-based payment transactions from cash-settled to equity-settled.

After debating the issues in earlier meetings, the IASB decided in April 2014 to address them together in one 
narrow-scope project, which has now been completed.

Changes
Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2) contains the following 
clarifications and amendments:

Accounting for cash-settled share-based payment transactions that include a performance condition
Until now, IFRS 2 contained no guidance on how vesting conditions affect the fair value of liabilities for cash-settled 
share-based payments. IASB has now added guidance that introduces accounting requirements for cash-settled 
share-based payments that follows the same approach as used for equity-settled share-based payments.

Classification of share-based payment transactions with net settlement features
IASB has introduced an exception into IFRS 2 so that a share-based payment where the entity settles the share-
based payment arrangement net is classified as equity-settled in its entirety provided the share-based payment 
would have been classified as equity-settled had it not included the net settlement feature.

http://www.ifrs.org/Features/Pages/The-case-for-principle-based-accounting-.aspx
http://www.ifrs.org/Alerts/Governance/Pages/IASB-member-vacancy.aspx
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Accounting for modifications of share-based payment transactions from cash-settled to equity-settled
Until now, IFRS 2 did not specifically address situations where a cash-settled share-based payment changes to an 
equity-settled share-based payment because of modifications of the terms and conditions. 

The IASB has introduced the following clarifications:

 • On such modifications, the original liability recognised in respect of the cash-settled share-based payment is 
derecognised and the equity-settled share-based payment is recognised at the modification date fair value to 
the extent services have been rendered up to the modification date.

 • Any difference between the carrying amount of the liability as at the modification date and the amount 
recognised in equity at the same date would be recognised in profit and loss immediately.

Effective date and transition requirements
The amendments are effective for annual periods beginning on or after 1 January 2018. Earlier application is 
permitted. The amendments are to be applied prospectively. However, retrospective application is allowed if this 
is possible without the use of hindsight. If an entity applies the amendments retrospectively, it must do so for all of 
the amendments described above.

Additional information
Please click below for more information:

 • IASB press release (link to IASB website);

 • access to the amendments on the eIFRS website (subscription required); and

 • our IAS Plus project page on IFRS 2 – Clarifications of classification and measurement of share based 
payment transactions

The implementation of IFRS 9 impairment requirements by banks 
The introduction of new requirements for the accounting for expected credit losses in IFRS 9 ‘Financial Instruments’ 
will be a significant change to the financial reporting of banks when required in 2018.

The Global Public Policy Committee (GPPC) have issued a report titled The implementation of IFRS 9 impairment 
requirements by banks.

The paper is addressed primarily to the audit committees of systemically-important banks, although much of 
its content will be relevant to other banks and financial institutions, and aims to promote the implementation of 
accounting for expected credit losses to a high standard.

The paper is structured in a way to assist the two key groups within a bank that will be instrumental in ensuring a 
high-quality implementation of IFRS 9:

 • Those charged with governance, who will oversee implementation. Section 1 of the paper addresses the key 
areas of focus for this group, such as governance and controls, sophistication and proportionality and transition 
issues.

 • Those finance, risk management, IT and other executives who are charged with implementing the new 
requirements. Section 2 of the paper discusses key components of implementing expected credit loss 
accounting, including expected credit loss methodology, default, probability of default, exposure, loss given 
default, discounting, staging assessment, macro-economic forecasts and forward-looking information.

Click here to access The implementation of IFRS 9 impairment requirements by banks and a corresponding press 
release.
 

http://www.ifrs.org/Alerts/PressRelease/Pages/International-Accounting-Standards-Board-issues-narrow-scope-amendments-to-IFRS-2-Share-based-Payment.aspx
http://eifrs.ifrs.org/eifrs/PDFArchive?viewFile=16181&categoryId=71&sidebarCategoryId=71
http://www.iasplus.com/en/projects/completed/sbp/ifrs-2-classification-measurement?id=en:link:ifrs_on_point
http://www.iasplus.com/en/projects/completed/sbp/ifrs-2-classification-measurement?id=en:link:ifrs_on_point
http://www.iasplus.com/en/publications/global/other/ifrs-9-impairment-banks/file?id=en:link:ifrs_on_point
https://www2.deloitte.com/global/en/pages/about-deloitte/articles/global-public-policy-committee-large-accounting-networks.html
https://www2.deloitte.com/global/en/pages/about-deloitte/articles/global-public-policy-committee-large-accounting-networks.html
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IASB posts webinar on principles of disclosure project 
The IASB has posted a webinar that provides an overview of the disclosure initiative and discusses the upcoming 
discussion paper on principles of disclosures, which is expected to be issued by the end of 2016.

The webinar is hosted by the IASB’s senior technical manager Suzanne Morsfield and assistant technical manager 
Arjuna Dangalla.

For more information, click here to see the webinar page on the IASB’s website.
 
IFRS conference in Nairobi announced 
The IFRS Foundation has announced an IFRS conference in Nairobi on 24-26 August 2016. The conference will 
be hosted jointly by the IFRS Foundation, the Pan African Federation of Accountants (PAFA), and the Institute of 
Certified Public Accountants of Kenya (ICPAK). As pre-conference programme there will be a workshop on the IFRS 
for SMEs.

The conference itself will cover the following:

 • Speech by IASB Chairman Hans Hoogervorst on the future of financial reporting

 • Key note address

 • IASB update

 • Break-out sessions on implementing new IFRSs (IFRS 9 IFRS 15, Agriculture)

 • Panel discussion on IFRS application issues

 • Break-out sessions on IASB projects: 
 – Disclosure initiative
 – Conceptual Framework
 – Extractive activities

 • Break-out sessions on IFRS application issues: 
 – Implementing IFRS 16 Leases
 – IFRS regulatory issues
 – Rate-regulated activities

 • Coping with disruptive technology and information overload

Click here for more information available on the IASB website.

IFRS Foundation issues Formula Linkbase 2016
The IFRS Foundation has issued the 2016 IFRS Taxonomy Formula Linkbase. The Formula Linkbase is updated 
from the 2015 version; it is designed to help improve the data quality of IFRS Taxonomy filings and to provide 
additional guidance for both technical and financial reporting audiences so that they can better understand the 
IFRS concepts and their meanings.

For more information, click here to see the press release on the IASB’s website.

Trustees conclude 2015 Constitution review
The Trustees of the IFRS Foundation have concluded the 2015 review of structure and effectiveness of the 
IFRS Foundation that was officially launched on 7 July 2015 by publishing a request for views. As the Trustees 
were convinced that the last strategy review (2010-2012) already covered many issues that would be part of a 
constitution review, they limited the review to three strategic areas: Relevance of IFRS, Consistent application of 
IFRS, and Governance and financing of the IFRS Foundation.

On Relevance, the Trustees intend to accelerate work to address barriers to high-quality digital reporting by 
collaborating with investors, securities regulators and others to ensure the IFRS Taxonomy remains fit for purpose. 
They will also establish a network of experts to provide advice on technological innovation and its impact and 
relevance to IFRS Standards. The Trustees have also decided to retain the existing focus of the Board on for-profit 
entities, with no expansion at this time to cover either the public sector or the private not-for-profit sector.

http://www.ifrs.org/Current-Projects/IASB-Projects/Disclosure-Initiative/Principles-of-Disclosure/Project-news/Pages/Webinar-on-the-Disclosure-Initiative-with-a-specific--focus-on-the-Principles-of-Disclosure-project.aspx
http://www.ifrs.org/Meetings/Pages/Joint-IFRS-PAFA-and-ICPAK-conference.aspx
http://www.ifrs.org/XBRL/Resources/Pages/Formula-Linkbase-2016.aspx
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Regarding Consistent application, there will be an increased emphasis on activities to support the consistent 
application, additional resources and materials will be developed to assist the consistent implementation, and 
the Trustees will continue to develop relationships with securities regulators to support implementation of IFRSs 
around the world.

Governance and financing will see no change to the current three-tier structure, but steps will be taken to enhance 
visibility of Trustee oversight of the Board. The geographical distribution of both the Trustees and the Board will be 
changed by combining the North American and South American allocations into a single ‘Americas’ category, and 
the size of the Board will be reduced to 13 members, with the flexibility to appoint a 14th member if appropriate. 
The Trustees will maintain the current funding model until the funding regime based on publicly supported 
financing is fully achieved.

The following additional information is available on the IASB website:

 • Press release;

 • ED of proposed changes to the Constitution;

 • Feedback statement; and

 • Video of Michel Prada explaining the results of the review.

IASB posts webinar on IFRS 4 and IFRS 9 
The IASB has posted to its website a webinar on the application of the new accounting requirements for financial 
assets by insurers. 

The webinar – hosted by IASB board members Martin Edelmann and Sue Lloyd, along with IASB senior technical 
manager Joanna Yeoh – responds to some companies’ concerns about the timing of the implementation of IFRS 9 
Financial Instruments and the forthcoming insurance contracts Standard and the related consequences. The IASB 
has confirmed that it will issue amendments to IFRS 4 that:

 • give companies that issue insurance contracts the option to remove from profit or loss the volatility that may 
be caused by certain changes in the measurement of financial assets when applying IFRS 9 before the new 
insurance contracts Standard; and

 • give companies whose predominant activities are insurance-related an optional temporary exemption from 
applying IFRS 9 until 2021.

Click here for the webinar and here for the slides available on the IASB’s website.

Video recordings from the stakeholder event in connection with the Trustee meeting in Indonesia 
The IFRS Foundation Trustees met in Jakarta on 25-26 May 2016. On the evening of 25 May, there was a joint 
stakeholder event to discuss Indonesian convergence with IFRS Standards.

Recordings from the event have been made available on the IASB website:

 • opening remarks by Michel Prada, Chairman of the Trustees of the IFRS Foundation,

 • speech of Etty Retno Wulandari, Deputy Commissioner of Strategic Management of Indonesia Financial Services 
Authority,

 • speech of Hans Hoogervorst, Chairman of the IASB, and

 • speech of Djohan Pinnarwan, Head of the Financial Accounting Standards Board, Ikatan Akuntan Indonesia.

Click here for the recording.

http://www.ifrs.org/Alerts/Governance/Pages/Trustees-conclude-review-of-structure-and-effectiveness-of-the-IFRS-Foundation.aspx
http://www.ifrs.org/About-us/IFRS-Foundation/Oversight/Trustees/Trustee-reviews-of-structure-and-effectiveness/2015-Review-of-Structure-and-Effectiveness/Documents/ED-Proposed-Amendments-to-IFRS-Foundation-Constitution.pdf
http://www.ifrs.org/About-us/IFRS-Foundation/Oversight/Trustees/Trustee-reviews-of-structure-and-effectiveness/2015-Review-of-Structure-and-Effectiveness/Documents/Review-of-Structure-and-Effectiveness-Feedback-Statement.pdf
http://www.ifrs.org/Features/Pages/Michel-Prada-and-the-2015-Trustee-Review.aspx
https://event.webcasts.com/viewer/event.jsp?ei=1106433
http://www.ifrs.org/Alerts/ProjectUpdate/Documents/2016/IFRS-9-and-IFRS-4-webinar.pdf
http://www.ifrs.org/Features/Pages/IFRS-and-OJK-stakeholder-event-Jakarta-2016.aspx
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The main message from the Trustees and the Chairman of the IASB were the benefits that Indonesia would reap 
from adopting IFRSs and the support that IFRS Foundation and the IASB would gladly provide. Earlier during the 
meeting, the Trustees, the Indonesia Financial Services Authority (OJK) and the Institute of Indonesia Chartered 
Accountants (IAI) had signed a joint agreement that is aimed at a deepened cooperation as Indonesia furthers the 
convergence of its national GAAP with IFRSs.

Click here for more information.

IFRS Foundation and IOSCO strengthen cooperation
The International Organization of Securities Commissions (IOSCO) and the IFRS Foundation have published a joint 
Statement of Protocols for cooperation on IFRSs, aiming to “promote and facilitate transparency within capital 
markets through the development and consistent application of IFRS Standards.”

This Statement of Protocols builds upon the protocol arrangement issued by the same organisations in September 
2013 by outlining objectives for each of the following interactions between IOSCO and the IFRS Foundation:

 • Strategic discussions – Discussion of broad financial reporting issues between the leadership of IOSCO and the 
IFRS Foundation;

 • Development of IFRS Standards – Sharing of information and active contribution from IOSCO to the standard-
setting process; and

 • Implementation of IFRS Standards – Sharing information to support both parties in their work in the application of 
IFRS Standards on a globally consistent basis.

Click here for more information, to see the press release andfor the Statement of Protocols on the IASB’s website.

FASB issues new standard on impairment of financial instruments 
The FASB has issued Accounting Standards Update (ASU) No. 2016-13, “Financial Instruments – Credit Losses,” which 
amends the Board’s guidance on the impairment of financial instruments.

The ASU adds to US GAAP a new impairment model (known as the current expected credit loss (CECL) model) 
that is based on expected losses rather than incurred losses. Under the CECL model, an entity recognizes as an 
allowance its estimate of expected credit losses, which the FASB believes will result in more timely recognition of 
such losses. The ASU is also intended to reduce the complexity of US GAAP by decreasing the number of credit 
impairment models that entities use to account for debt instruments.

Until June 2012, the FASB and IASB jointly deliberated an expected-loss impairment model, which was broadly 
similar to the impairment approach in IFRS 9, Financial Instruments, issued by the IASB in 2014. In response to 
feedback from U.S. constituents on the joint model, however, the FASB decided to develop an alternative expected 
credit loss model. Accordingly, the FASB’s new credit impairment approach differs from that under IFRSs. Although 
both impairment models are based on expected credit losses, the FASB’s impairment model would require entities 
to recognise current expected credit losses for all assets, not just those for which there has been a significant 
increase in credit risk since initial recognition.

For more information, see Deloitte’s Heads Up newsletter as well as the press release, FASB in Focus newsletter, 
ASU, cost-benefit analysis, and video discussion by Hal Schroeder, Marc Siegel, and Russ Golden on the FASB’s 
website.

EU referendum in the UK
In the EU referendum in the UK, which saw a turnout of 71.8%, 51.9% of the voters made clear that they see the 
UK’s interests best-served by leaving the European Union.

Deloitte UK offers a website dedicated to the EU referendum and its result offering insight papers, perspectives 
and access to webinars on what this change can mean.

Click here for more information.

http://www.ifrs.org/Alerts/PressRelease/Pages/Indonesia-advances-plans-for-full-IFRS-Standards.aspx
http://www.ifrs.org/Alerts/PressRelease/Documents/2016/IOSCO-IFRS-Foundation-Statement-of-Protocols-2016.pdf
http://www.iasplus.com/en/publications/us/heads-up/2016/issue-18?id=en:link:ifrs_on_point
http://www.fasb.org/cs/ContentServer?c=FASBContent_C&pagename=FASB%2FFASBContent_C%2FNewsPage&cid=1176168232900
http://www.fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176168232790
http://www.fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176168232528
http://www.fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176168233403
http://link.brightcove.com/services/player/bcpid2205199775001?bckey=AQ~~,AAACAWYPcZk~,L93ImWA9UmPJXe940Lo3gfcZsFxaAiqN&bctid=4942988087001
http://www2.deloitte.com/uk/en/pages/global-markets/topics/eu-referendum.html
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EFAA publishes report on implementation of the EU Accounting Directive
The European Federation of Accountants and Auditors for SMEs (EFAA) has published a report on the 
implementation of the European Accounting Directive.

The Directive entered into force on 20 July 2013 and was required to be implemented into the law of EU member 
states by 20 July 2015. It was aimed at reducing unnecessary and disproportionate administrative costs on small 
companies by simplifying the preparation of financial statements and reducing the amount of information required 
by small companies in the notes to financial statements. The Directive contains a significant number of member 
state options so that implementation can differ between member states.

The EFAA report focuses on whether the implementation has resulted in the creation of a harmonised European 
accounting framework. It reflects the results of an EFAA survey of its members in eight EU member states.

The report identifies some areas in which the countries surveyed have implemented the Directive in a similar way, 
in particular through the creation of a reduced disclosure regime for micro-entities. However, the main findings of 
the report point to the notable differences between member states’ implementation of the Directive. The report 
also highlights the lessened transparency of financial information about SMEs that is now available to the public as 
a result of reduced disclosure following implementation of the Directive.

Click here to access the full report The New Accounting Directive: A Harmonised European Accounting Framework? on 
the EFAA website.

Second set of draft GRI Standards available for comment
The Global Reporting Initiative (GRI) has released exposure drafts of a second set of 30 GRI Standards developed 
by the Global Sustainability Standards Board (GSSB).

The GSSB is currently working on transitioning the G4 Guidelines into a new set of modular, interrelated GRI 
Standards that can then be updated individually and indepent of each other to ensure that the standards will 
remain relevant in today’s rapidly-evolving sustainability reporting landscape.

The second set of exposure drafts comprises 30 topic-specific draft standards each covering a separate 
sustainability topic such as anti-corruption, emissions, biodiversity, or child labor. They are open for comment until 
17 July 2016. 

Click here to access the exposure drafts and here the corresponding press release on the GRI website.

EFRAG issues feedback statement on the statement cash flows 
The European Financial Reporting Advisory Group (EFRAG) has published a feedback statement summarising 
comments received on its July 2015 discussion paper, ‘The Statement of Cash Flows: Issues for Financial Institutions’. 

EFRAG received eight comment letters in response to its discussion paper, which covered the following topics:

 • Requirements and intended benefits of IAS 7 Statement of Cash Flows;

 • Requirements in IAS 7 specifically relevant to financial institutions, including views on the usefulness to financial 
institutions;

 • Alternatives related to: 
 – liquidity;
 – changes in assets and liabilities;
 – insurance companies;
 – narrower amendments.

According to the feedback statement:
“All respondents shared concerns about the relevance of the statement of cash flows for financial institutions and thus 
were supportive for the EFRAG’s proactive initiative. However, the views on how this issue should be addressed diverged 
significantly among respondents. Nevertheless the comments received provide valuable inputs for further research.”

Click here to access the feedback statement available on EFRAG’s website.

http://www.efaa.com/files/pdf/Publications/Articles/EFAA_Accounting_Directive_Survey_2016.pdf
http://consultation.globalreporting.org/griportal/php/login.php
https://www.globalreporting.org/information/news-and-press-center/Pages/Second-set-of-draft-GRI-Standards-released-for-public-comment.aspx
http://www.efrag.org/News/Project-246/Feedback-Statement-on-EFRAG-Discussion-Paper-The-Statement-of-Cash-Flows-Issues-for-Financial-Institutions
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Issuance Date Description

30 June 2016 Other Global publications – Leading into the future – Illustrative IFRS financial 
statements for Investment Funds 2015

28 June 2016 IFRS in Focus – IASB introduced amendments to IFRS 2 related to the classification 
and measurement of share-based payment transactions

23 June 2016 IFRS in your pocket – IFRS in your pocket 2016

17 June 2016 Other Global publications – The implementation of IFRS 9 impairment 
requirements by banks

07 June 2016 Special Topics – Insurance webcast 60 – Solutions to IFRS 9 and IFRS 4 Phase II 
decoupling

Topic

Country by country 
reporting

Click here for more information on the developments related to proposals to 
require the publishing of financial information by country or jurisdiction

Differential reporting Click here for more information dealing with the financial reporting needs and 
requirements of different categories of entities (listed, public, private).

Global financial crisis Click here for more information on global financial crisis

Islamic accounting Click here for more information responding to concerns that existing accounting 
Standards such as IFRSs or local GAAP may be perceived to be insufficient to 
account for and report Islamic financial transactions.

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Research and education 
matters

Click here for more information on research and education matters

Description

IASB meeting Click here for the 20 – 22 June 2016 meeting notes.

Deloitte IFRS communications and publications

Hot topics on IFRS

IASB and IFRS Interpretations Committee meetings

http://www.iasplus.com/en/publications/global/other/ifrs-investment-funds-2015?id=en:link:ifrs_on_point
http://www.iasplus.com/en/publications/global/ifrs-in-focus/2016/ifrs-2?id=en:link:ifrs_on_point
http://www.iasplus.com/en/publications/global/ifrs-in-your-pocket/2016?id=en:link:ifrs_on_point
http://www.iasplus.com/en/publications/global/other/ifrs-9-impairment-banks?id=en:link:ifrs_on_point
http://www.iasplus.com/en/publications/insurance/webcasts/insurance-webcast-60?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/topics/country-by-country-reporting?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/topics/differential-reporting?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/gfc?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/topics/islamic-accounting?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/use-of-ifrs?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/ifrs-in-europe?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/research-and-education?id=en:link:ifrs_on_point
http://www.iasplus.com/en/meeting-notes/iasb/2016/june/june?id=en:link:ifrs_on_point
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Description Receiving party Date issued/ Comment
deadline

Comment letters 
issued

Tentative agenda decision:  
IFRS 11 Joint Arrangements and 
IFRS 10 Consolidated Financial 
Statements: Accounting for loss 
of control transactions

IASB 06 June 2016

Comment letters 
pending

– – –

Comment letters

Effective dates 
Click here for upcoming and recent effective dates. http://www.iasplus.com/standard/effect.htm
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